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| GMA orders rollback of cargo rates

By IRJ\{A 1S1P

President Arroyo has Drdered the Philippine
Ports Authority to roliback carge handling
rates by 20 per;em‘ according to presidenﬁal
adviser Luis Lorenzo.

Lerenzo amnounced this yesterday morning
before delegates of the Fourth Mindanao Food

Congress in Cawa}aﬁ de Oro City.

Lorenzo said the President made a r:mmmt-
ment to effect an immediate roliback by lifiing
or rescinding fwe PRA orders which Increased
rargo handling rates by 20 percent issued
within a year from eacn ather fer Lau( of legal
basis.

The first i0- penent increase was imple~

. mented in February 1, 2001 while the other i

percent hike was O.Jan 1, ?ﬂﬂg batbecau:f of

pmtests thelatter was *emporan!} suspendead.
Lotenzo's annwuncement foliowed Presi-

dent Arroyo’s speech during the Congress -
-where she directed A.anculiure secretary
- Leonarde Moﬁemavur and Transportation

and Communicakion secretary Pantaleon

Alvarez to resolve by hay 1 the-transport is-
-sues plagning food production,

In his speech, Lotenzo also reiterated the
President’s commitment “to bring down the
cost of moving goods.™

. Tweniy business orvamzatmns led by the
Philippine Chamber of ‘Commerce and Indus-

trv. {PCCI), the Federation of Philippine In-

dustries {FF1) and the Coalition for Shipping
and Ports Modemization (CS5PM), have pro-

tested what thﬁ}' called as "caprlcmus in-

{reases in cargo handlmg rates bv ihe TPA.
Shipping costs have gone up by B0 perr:ent
since 1998.

Attheend of the Foosi Ccmgre:s t{:rmerrow
seven resolution are up for adoption among
them, the need o referm the séa fransport in-
dustry and i improve agricultural marketing/
laglatlcs system in Mindanab.

This catls for the amendment of the PFA
charter to rasolve the conflict of interest by
being both regulator and operator and increase
in the nuember of private sector representatives
in the PFPA bpard.,

The resolution also calls for the immediate
issmance of an ad ministrative order by Alvarez
to encourage the use of roll on- mﬂ off (RO-
RO} vessels.



o

%




Malava

{IPPI]

1
Friday, April 5, 2[}0#‘

SETS UPADVOCACY GROUP

Mindanao s

CAGAYAN DE ORO - Mindanac shippers recently

aareed to set up a group to strengthen advocacy w ork

for improved ports services.
" The Cealition for Shipping and Ports
Modernization (CSPM), the Mindanao Busiuess
Counwil (MBC) and the Northern Mindanao Shippers
Association will spearhead the creation of the new
advocacy group.

Marriz Agbon, MBC's executive director, said the
group will start working by the second guaiter
- Shippers also agreed to meet again in early April to
identily aTeas wi here shipping cosis could be reduced.

“The group will | help forge a unified lobby for
pushing policy reforms in the s shipping mduqtn, he
- said.

o Bir cmganlzmo ‘themselves into a big umt sh_lppe

] dISU hope to achieve sufficient volumes to convince
‘shipping lines i set up more routes in Mindanao for

* the transport of agricuiturai goods to domestic and

- export markets, he added.

Tec_‘rm.lcag | support for thn conferen._e was provided

sindanao {GEM) Program and Accelerating Growth
and Investment and Liberalization with Eq...m,r
[AGILE} Program.

Sea framsport moves 80 percent of the countrv
trade, making it the country’s primary means of inter-
tsland transport for passage and cargo movement. -

Inefficiencies in both shipping and port operations -

have contributed to high sea trarsport cost and low
service leveés, said Henry Basilio, vice president and
director of the transport and logistics center of the
Center for Research and Communication.

Basilio estimates thai cargo handling rates make up

3040 percent of total shipping costs. “These
inefficiencies undermine food security, poverty
alleviation, global competitiveness, and couniryside

development,” he said. -

Menreleo Carlos, Jr., materials suppiy chain

- committee head of the Export Development Councit,

added that while inflation is down 3.4 percent, cargo
handling charges have gone up 10-15 percent per year.

ers push for port reforﬁ'lsf

bv the USAID-runded Growth with Equity in

|

These increases jack up the cost of transporting raw
materials and undermine the comp-ehtn eness of the
coumniTy’'s exports.

In ,February this veas, at Ieast ten major busme*"\s

~ groups, including the CSPM, petitioned President
. Gloria ".Iacapagal-ﬁrroyo to roll back the 2001 and
,',2002 increases in cargo handling rates.

This followed a Philippine Ports Auth{m‘t‘r’ (PPA)

' <:1rcular mandating a 10 percent increase itl, cargo

handling rates early this vear at the Manild South
Harbor and the Mamla International Cor‘tame*
Terrninal.

The increase came even as the Arroyo govérnmer-
at the national socio-economic summit in December
2001 comumitted 1o bring down the cost of moving
goods.

One way fo brmg dowr the cost is through the roll-
on, roll-off {RoRC} mode of marine transpoert, “The
RoRo is the miost appropriate mode of sea trahsport
for an archipelago such as the Philippines,” said Carlos
Tan, GEM mfras-tmcture ieam leader. & -
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LOWERING TRANSPORT COSTS
Palace orders rollback

of cargo handling

ByGlIC Cabacungan)r.. .

MALACANANG has ordered the Phlhppme Ports
AulhuriLy (PPAY 1o rolt back cargo handling rates
by 20 percent as part of President Macapagals
Arroyo's mandate to lower transpart costs in the
couniy.

This was announced by Presidential Adviser
Luis Lorengo during the 4ch Mindanao Yood Con-
gress in Cagayan de Oro City,

Lorenzo siid the Presidents order was part of
her cotumitment to bring down Lhe cost of moving
goads throughow the country as part of ber eco-
nownic development pha for the country.

The President had previously ordered Agricul-
ture Scerotaty Leonardo Montenayor and Trans-
portation and Communication Sverelary
Paniakeon Alvarez to tesolve by Eabor Day, May 1,
the transpotl issues plaguing te country’s food
production and securily,

The covntry’s major business groups led by the
Coalition lor Shipping and Porrs Modernization
recently appealed 1o Prc' ident Mau\pag'al o stop
the PPA's “capricious” increases in carga handlitg
ra et it have nudged up shipping costs by up to
80 percem singe 1998,

Ina leter to Ms Macapagal, the business
srotps asked for a rollback of the 10 percent ta 15
prreent increase in arvastre and stevedoring ser-
vices made in February last year; a revocation of
the 10 peveent inerease approved inoJan, 12 this

yodrs e a stspension of ongeing public hearings

for ianother 25 pereent hike I Cirgo rates,
Iandling cosis have gone up by 80 percent for
foreipn cirgoes and 52 percent for domestic car-
goos from 19U 10 2OUL The increases were ap-
provee "unconseionably and capriciously” by (he
PEA without regard to the situation of port users
aod somctimes W!tlluul el walting for cargo

§ w(‘[u approved
wilhout puhhl Tearings and under dubious proce-
dures highlishted the PRPAS conflict of interest in
being bath a vegalator and revenue earner. “This
is the equivalent of granting (he Tinergy Regula-
tary Comnnission a porcentage of every inoisase it
grants in fuel pric the business groups said.
‘The PPA, which gets a 10-percant cut from cargo
handling fees, saw its revenues rise by 48 percent
even though total eargs voluine sheanle last year.

The business groups said the PPA's trigger-
Tappy disposition on rate increases "has become
UL o pott bsers, costly to consumers, and
Inemfut to the economy.”

L e busipess groups said the petitions for CATEo
rates should only he enlertained afier the PRA has
eatnhlished  clear mechanism for determining
rate adjustments and a fair process for conducting
public hearings,

The business grotips that signed the letter in-

- clucled the Philippine Chamber of Commeree and

Industry, Distribution Managettient Association of -
the Philippines, Federation of Philippitie Tldud:
trins, Faport Development Councll, Philippine
Exporters Confederation, and busmow chambers
from Cebu and Mindanao,

rates’



